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Ir^ra THE SECRETARY OF THE INTERIOR 

f~Z^*/y WASHINGTON 



MAY 3 1 1996 



Honorable John McCain 
Chainnan, Committee on Indian Af&irs 
United States Senate 
Washington, DC 20510 

Dear Mr. Chairman: 



/-ffr?c^ c^lJ® Amencan Indian Trust Fund Management Reform Act of 1994, P.L. 103^12 
C^rnJnZ ! M ^^ f?"^ provides for the submittal of a repon by the Secretary of the Interior to the 
Committee on Naturd Resources of the House of Representatives and the Committee on Indian 
Affairs of the Senate by May 31. 1996, regarding the reconciliation of Tribal trust fund accounts. 

Lif hrfi!"'^ f"?"""" 7f» '"^"""^^ ^^' "^^ ^"^ °""'y ^' ^572, through September 30. 
1 992, by Arthur Andersen LLP usmg procedures in a contract with the Bureau of Indian Affiiirs 
Commencmg m January 1996, each account holder was provided a report on the reconciliation sf its 
accounts along with account statements that show account balances, reconciled transactions, aud 
proposed adjustments. Each account holder was also provided account statements for the^od of 
October 1. 1992, through September 30. 1995. which were reconciled internally by the Offia of Trust 
Funds Management. In addition, each account holder was provided images on CD ROM of the 

L? P'?!^??"'!^' ""^"^"^ ^ ^"^ ^^^^ ^ '^^ ^^«1 '^^'^^ are Arthur Andersen 
LLP s actual working papers. 

Subsequeiit to the distribution of the njcondliation report and account statements, a national meeting. 
to which aU account holders were invited, was held in Albuquerque. New Mexico, to explain the 
reconcUi^ion methodology and the report and account statement format, content, and terminology A, 
senes of five (5) regional meetings, of which two (2) have been held, were also scheduled to woi?' 
du-ecUy with each account holder to address questions and issues on its specific report and account 
statements. At the national and two regional meetings, account holders stated that they want their 
comments to be included in ^17 report to the Congress. 

Through April 30. 1996. seventy seven (77) account holders have responded. Specifically two (2) 
account holders haye accepted and three (3) account holders have disputed their account balances 
The balance of the account holders have requested additional time andZor a meeting. Because aU of 
the scheduled meetings have not been held to receive and discuss account holder issues and comments 
and smce many account holders have not communicated their acceptance or dispute of their account 
balances, only an interim report on the account holders' attestation can be provided at this time 
Accordmgly, we submit herein the results of the account holders' communications through April 30, 
1996, as an interim report Once the remaining scheduled meetings have been held and account 
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holders have had an opportunity to communicate their reaction to the balances, a 'final report on 
account holder attestations will be submitted to the Congress. The final report will be sent by 
Novembe^-^ l??^,-,,.™-^.^ — — ^^ ^^ —- ^._,_= . . - 

As required by Section 304, the fcHowing repon on the reconciliation of Tribal trust fiind accounts 

includes: 

(1) A description of the methodology in reconciling trust fiind accounts, 

(2) information on attestations by each account holder that they accept the balances in the 
account statements or that they dispute the balances along with the reasons for their dispute, 
and 

(3) the eflforts the Secretary will undertake to resolve the disputes. 

METHQPQLOrfY 

The methodology used to reconcile the Tribal trust fiind accounts consisted of agreed-upon 
procedures applied to specific elements, accounts or items of a financial statement The agreed*upon 
procedures methodology was followed after alternative methodologies and approaches were 
considered by the Departm^i^it of the Interior, the OflBce of Management and Budget, the General 
Accounting OflBce and the Intertribal Monitoring Association. The performance of the work and the 
reporting of the findings were govemed by the Statement on Auditing Standards 35 issued by the 
Auditing Standards Board, American Institute of Certified Public Accountants. The work performed, 
however, is not an audit as defined by the American Institute of Certified Public Accountants because 
all the necessary financial records required to perform an audit could not be located. Consequently, 
the conclusions that can be drawn fi-om the results can only be related to the records reviewed and 
cannot be applied to any unreconciled transaction. The specific procedures applied by Arthur 
Andersen LLP are described in its "Agreed-Upon Procedures and Findings Report of Independent 
Public Accountants" dated December 3 1, 1995 (see Enclosure I). Also, enclosed is a copy of a 
"Sample" report submitted to each account holder >A^ch demonstrates the report format, detailed 
description of the reconciliation methodology and the terminology used (see Enclosure II). 

ATTESTATTQN 

Distribution of the agreednipon procedures report and account statements to accoimt holders 
commenced in January 1996. The report and account statements were sent to 280 account holders 
(see Enclosure HI). The whereabouts of nine (9) accoimt holders were unknown and distribution 
could not be made. . Also, account statements were not sent to individual Indians who received a per 
capita distribution of Tribal trust fimds. 

To assist account holders in making an informed decision on the Agreed^Upon Procedures and 
Fmdings Report and account statements, account holders were invited to send representatives to a 
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• 



national meeting held Febniary 14 and 15, 1996, in Albuquerque, New Mexico. At this meeting, the 
Office of the Special Trustee foLAnicricari Indians and Arthur AndersenJiP discussed the 
methodology and findings resulting from applying the agreed-upon procedures and describoi in detail 
the format, content and tenninology of the report and account statements. A demonstration on the 
use and content of the CD ROM was also provided. A listing of the account holders that attended this 
meeting is presented in Enclosure IV, 

In addition to the national meeting, a series of five regional meetings were scheduled throughout the 
country to provide account holders with individual consultation on their report and account 
statements. The first two (2) regional meetings have been completed and a list of the account holders 
that attended each meeting is contained in Enclosure V. None of the account holders attending these 
meetings accepted or disputed their account balances. The regional meetings schedule is as foUows: 

March 19-22, 1996 Sacramento, California 

April 9-12, 1996 Portland, Oregon 

June 3-7, 1996 Tulsa, Oklahoma 

June 18-21, 1996 Billings, Montana 

July 16-19, 1996 Albuquerque, New Mexico 

»i,5^Jji addition to the regional meetings, final exit conferences were held with four (4) of the^va (5) 
Tribes that participated in the Five Tribes Pilot to discuss their individual report findings and account 
statements. The Five Tribes Pilot project involved the Hopi, Yakama, Flathead, Fort Berthold, and 
Fort Peck Tribes and had two components. First, it used available records to reconcile the accounts of 
those Tribes on an expedited basis. Second, stafif woriced on site to compare the terais of leases with 
the actual amount of cash collected. The Hopi representative only sought clarification of the Tribe's 
report, statements, and the settlement process. The Tribe has not communicated a decision as to 
acceptance or dispute of their account balances. At the meeting with the Yakama Tribal 
representatives, we received a resolution fi-om the Yakama Tribal Council that set forth measures to 
meet the local needs and priorities of the Tribe but did not directly address the account balance issue. 
A copy of the resolution is provided as Enclosure VL ITie Flathead Tribe advised by a formal 
statement (see Enclosure VII) that they did not accept the account balances and requested meetings 
to attempt a negotiated settlemrat. The Fort Peck Tribe maintained their position that they would 
accept only a fiiU accounting of their txust assets and that the reconciliation project was not sufScient. 
A final exit conference with the Fort Berthold Tribe is pending. The fiiU text of the response of 
Assiniboine and Sioux Tribes of the Fort Peck Reservation is enclosed as Enclosure VIIL 

Through April 30, 1996, 28 percent of the account holders that were provided a report and account 
statements have conrnnmicated with us concerning thdr account balances. Included with each account 
holder's individual report and account statements was an ^Ackno\dedgment*' form (see Enclosure IX) 
for the convenience of the account holder to commuiiicate its acceptance or dispute of its account 
balances. Through April 30, 1996, 77 of the 280 account holders that were sent a report and account 
Statements have responded (see Enclosure X) by use of the acknowledgment form or other fi)nnal 
written communication. Specifically, two (2) account holders have accepted (see Enclosure XI) and 
three (3) account holders have disputed thdr account balances (see Enclosures VI , Vn and XQ). 



0639 
Attachment B Part 1 to Boswell Declaration 



Case 1 :05-cv-02493-JR Document 38-7 Filed 08/1 0/2007 Page 5 of 28 



Three (3) of the 77 account holders only requested a meeting to discuss their specific questions or 
concerns regarding the report and account statements, but did not request additional time. Sixty-nine 
(69) respond&u ihat they rc^uir^ adrnttonai i^ to review tne reports aha made no response as to 
acceptance or dispute of the account balances. Thirty (30) of this latter category also requested an 
individual meeting to discuss their report and statements. The purpose of the regional meetings is to 
accommodate the account holders wishing individual meetings. 

Subsection 3 of Section 304 of the Art requires "a statement by the Secretary with regard to each 
account balance disputed by the account holder outlining eflForts the Secretary will undertake to 
resolve the dispute," Through April 30, 1996, three (3) of the 280 account holders have disputed the 
balance of their accounts. Until we complete our regional meetings and the Tribes have had an 
opportunity to analyze the reports and documentation they have been provided, the Department will 
not know how many Tribes will dispute the balance of their accounts. At that time, the Department 
will be in a position to propose a mechanism to resolve any such disputes. 

Sincerely, 




Enclosures 
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THE SECRETARY OF THE INTERIOR 
WASHINGTON 



MAY 3L[996 



Honorable Don Young 
Chainnan, Committee on Resources 
House of Representatives 
Washington, DC 20515 

Dear Mr. Chairman: ^ 

Section 304 of the American Indian Trust Fund Management Reform Aa of 1994, P.L. 103-412 
(25 U,S.C. §4001, fit sssi) provides for the submittal of a report by the Secretary of the Interior to the 
Conunittee on Natural Resources of the House of Representatives and the Committee on Indian 
Affairs of the Senate by May 3 1, 1996, regarding the reconciliation of Tribal trust fiind accounts. 

Tribal trust fiind accounts were reconciled for the period of July 1, 1972, through September 30, 
1992, by Arthur Andersen LLP using procedures m a contract with the Bureau of Indian Affiurs. 
Commencing in January 1996, each account holder was provided a report on the reconciliation of its 
accounts along with account statements that show account balances, reconciled transactions, and 
proposed adjustments. Each account holder was also provided account statements for the period of 
October 1, 1992, through September 30, 1995, which were reconciled internally by the OfBce of Trust 
Funds Management. In addition, each account holder was provided images on CD ROM of the 
financial documents reconciled by Arthur Andersen LLP. The imaged documents are Arthur Andersen 
LLP's actual woridng papers. 

Subsequent to the distribution of the reconciliation rq}ort and account statements, a national meeting, 
to which all account holders were invited, was held in Albuquerque, New Mexico, to explain the 
reconciliation methodology and the report and account statraient format, content, and terminology. A % 
series of five (5) regional meetings, ofvMch two (2) have been held, were also scheduled to work 
directly with each account holder to address questions and issues on its specific report and account 
statements. At the national and two regional meetings, account holders stated that they want their 
comments to be included in ai^ report to the Congress. 

Through April 30, 1996, seventy seven (77) account holders have responded. Specifically, two (2) 
account holders have accepted and three (3) account holders have disputed their account balances. 
The balance of the account holders have requested additional time an^or a meeting. Because all of 
the scheduled meetings have not been held to receive and discuss account holder issues and comments 
and since many accourtt holders have not communicated their acceptance or dispute of thdr account 
balances, only an interim report on the account holders' attestation can be provided at this time. 
Accordingly, we submit herein the results of the account holders' communications through April 30, 
1996, as an interim report Once the remaining scheduled meetings have been held and account 
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holders have had an opportunity to communicate their reaction to the balances, a final report on 
account holder attestations will be submitted to the Congress. The final report will be sent by 

As required by Section 304, the following report on the reconciliation of Tribal trust fimd accounts 
includes: 

(1 ) A description of the methodology in reconciling trust fund accounts, 

(2) information on attestations by each account holder that they accept the balances in the 
account statements or that they dispute the balances along with the reasons for their dispute, 
and 



(3) the eflTorts the Secretary will undertake to resolve the disputes. 
METHODOLOfiY 

The methodology used to reconcile the Tribal trust fimd accounts consisted of agreed-upon 
procedures applied to specific elements, accounts or items of a financial statement The agreed-upon 
procedures methodology was followed after alternative methodologies and approaches were 
considered by the Dei^^nent of the Interior, the Office of Management and Budget, the General 
Accounting Office and the Intertribal Monitoring Association. The performance of the work and the 
reporting of the findings were governed by the Statement on Auditing Standards 35 issued by the 
Auditing Standards Board, American Institute of Certified Public Accountants. The work performed, 
however, is not an audit as defined by the American Institute of Certified Public Accountants because 
all the necessary financial records required to perform an audit could not be located. Consequendy, 
the conclusions that can be drawn fi-om the results can only be related to the records reviewed and 
cannot be appUed to aiqr unreconciled transactioa The specific procedures applied by Arthur 
Andersen LLP are described in its "Agreed-Upon Procedures and Fmdings Report of Independent 
PubUc Accountants" dated December 3 1, 1995 (see Enclosure I). Also, enclosed is a copy of a 
"Sample" report submitted to each account holder which demonstrates the report format, detailed 
description of the reconciliation methodology and the terminology used (see Enclosure U). 

ATTESTATTON 

Distribution of the agreed-upon procedures rqiort and account statements to account holders 
commenced in January 1996. The report and accoimt statements were sent to 280 account holden 
(see Enclosure m). The whereabouts of nine (9) account holders were unknown and distribution 
could not be made. Also, account statements were not sent to individual Indians who recoved a per 
capita distribution of Tribal trust fiinds. 

To assist account holders in making an informed decision on the Agreed-Upon Procedures and 
Findings Report and account statements, account holders were invited to send representatives to a 
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national meeting held February 14 and 15, 1996, in Albuquerque, New Mexico. At this meeting, the 
^ OflBce of the Special Trusteefor American Indians and Arthur Andersen LLP discussed the 

metnotiuiugy and ianaihgs f esuinng irom applying the agreed-upon procedures and described in detail 
the format, content and tenninology of the report and account Statements. A demonstration on the 
use and content of the CD ROM was also provided. A listing of the account holders that attended this 
meeting is presented in Enclosure IV. 

In addition to the national meeting, a series of five regional meetings were scheduled throughout the 
country to provide account holders with individual consultation on their report and account 
statements. The first two (2) regional meetings have been completed and a list of the account holders 
that attended each meeting is contained in Enclosure V. None of the account holders attending these 
meetings accepted or disputed their account balances. The regional meetings schedule is as follows: 

March 19-22, 1996 Sacramento, California 

April 9-12, 1996 Portland, Oregon 

June 3-7, 1996 Tulsa. Oklahoma 

June 18-21, 1996 Billings, Montana 

July 16-19. 1996 Albuquerque, New Mexico 

.-r.^^^'^'^'^o" to ^^ r^onal meetings, final exit conferences were held with four (4) of the fh-c (5) 
Tribes that participated in the Rve Tribes PUot to discuss their individual report findings and account 
statements. The Five Tribes PUot project involved the Hopi, Yakama, Flathead, Fort Berthold, and 
Fort Peck Tribes and had two components. First, it used available records to reconcUe the accounts of 
those Tribes on an expedited basis. Second, staff woriced on site to compare the tenns of leases with 
the actual amount of cash coUected. The Hopi representative only sought clarification of the Tribe's 
report, statements, and the settlement process. The Tribe has not communicated a decision as to 
acceptance or dispute of their account balances. At the meeting with the Yakama Tribal 
representatives, we received a resolution torn the Yakama Tribal CouncU that set forth measures to 
meet the local needs and priorities of the Tribe but did not directly address the account balance issue. 
A copy of the resolution is provided as Enclosure VI. The Flathead Tribe advised by a fonnal 
statement (see Enclosure VTI) that they did not accept the account balances and requested meetings 
to attempt a negotiated settlement. The Fort Peck Tribe maintained their position that they would 
accept only a fiiU accounting of their tnist assets and that the reconciliation project was not sufficient. 
A final exit conference with the Fort Berthold Tribe is pending. The fiiU text of the response of 
Assiniboine and Sioux Tribes of the Fort Peck Reservation is enclosed as Enclosure Vm. 

Through April 30, 1996, 28 percent of the account holders that were provided a report and account 
statements have communicated with us concerning their account balances. Included with each account 
holder's individual report and account statements was an "Acknowledgmen?" form (see Enclosure K) 
for the convenience of the account holder to co;nmunicate its acceptance or dispute of its account 
balances. Through April 30, 1996, 77 of the 280 account holders that were sent a report and account . 
statements have responded (sec Enclosure X) by use of the acknowledgment form or other formal 
written conmumicadoiL Specifically, two (2) account holders have accepted (see Enclosure XI) and 
three (3) account holders have diqnited thdr account balances (see Enclosures VI , VU and XII). 
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Three (3) of the 77 account holders only requested a meeting to discuss their specific questions or 
concerns regarding the report and account statements, but did not request additional time. Sixty-nine 
(69) stspondwd vhii;:^.^^ *^wiitu siudid^iai liuie ic itwicw ihe icpofii ana made no response as to ' 
acceptance or dispute of the account balances. Thirty (30) of this latter category also requested an 
individual meeting to discuss their report and statements. Tlie purpose of the regional meetings is to 
accommodate the account holders wishing individual meetings. 

DISPUTE RESQLUTTQN 

Subsection 3 of Section 304 of the Act requires "a statement by the Secretary with regard to ^each 
account balance disputed by the account holder outlining efiforts the Secretary will undertake to 
resolve the dispute." Through April 30, 1996, three (3) of the 280 account holders have disputed the 
balance of their accounts. Until we complete our regional meetings and the Tribes have had an 
opportunity to analyze the reports and documentation they have been provided, the Department will 
not know how many Tribes will dispute the balance of their accounts. At that time, the Department 
will be in a position to propose a mechanism to resolve any such disputes. 

Sincerely, 




Enclosures 
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Enclosure I 
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Agreed-Upon Procedares and Kndings Report of 
Independent Public Accountants 

Tc i.3 Ui;. 2£i.^. t:..^-^^-^^^^t-: : jr. Bureau of Indian AH:^^--- -'-■- 

At ycur requsst^ ^x\d in arcordance with ttie U^. Departnaent of the Interior, Bureau of Indian 
Affairs (the Bureau) contract number CMK00129395, as modified at various dates (the 
Contract), we have performed ttie following agreed-upon procedures (see items numbered one 
(1) through seven (7) below) witi\ respect to the Tribal Trust account transactions of the 

(the Tribe) for the period 
from July 1, 1972 (Fiscal Year 1973) through September 30, 1992 (Fiscal Year 1992) (Le„ 
reconciliation period), except as otherwise noted. As a result of applying the agreed-upon 
procedures, findings were noted (see Attachments A through F-3 for detail of findings). 



The Congressional mandate for the Bureau Tribal Trust Funds Reconciliation Project 
(Reconciliation Project) requires an accounting to each Tribe for each of their Trust accounts. 
The primary objective of the Reconciliation Project as stated in the Contract, is to reconstruct 
historical transactions, to ttie extent practicable, for all years for which records are available for 
all Tribal Trust accounts managed by the Bureau. Phase I of tiie Reconciliation Project 
substantiated that not all records would be available for a full accounting of such funds. Due to 
ttie xmavailabiUty of some records, ttie scope of the Reconciliation Project is designed to 
provide reasonable assurance as to tiie accuracy of each Tribal Trust account bakr.ce. The 
agreed-upon procedures performed, as required by the Contract, represent the Bureau's 
standard of reasonableness. 

Below are suzzunaries of the agreed-upon procedures applied. Attachments A ttu-ough F-3 
further detail certain procedures, findings and reportable conditions and are incorporated by 
reference into this report Attachments A tfuroug^ F-3 include information marked 
''Supplemental Information" which has been included at the Bureau's request to further clarify 
tiie report This supplemental information has not been subjected to the agreed-upon 
procedures described below. 

Source documents used in performing all of ttie following agreed-upon procedures were 
obtained by ti\e Bureau and provided to us for reconciliation purposes. The Bureau has 
advised us that not all of the source documents for the reconciliation period could be located. 
The number and percentage of transactions that were reconciled to source documents are 
shown in Attachments A-1 and A-2, "Summary of Basic Reconciliation Results for All Tribes" 
and "Summary of Basic Reconciliation Results for the Tribe", respectively. 

1. Account Statements 

We prepared account statements including detail of transactions, balances, results of 
reconciliations and proposed adjustments using Bureau provided financial records. The 
accompanying Tribal account statements should be read in conjtuiction with this report 
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The accompanying statements do not include award accounts with multiple tribal 
beneficiaries for the period the award was xmdistributed. Such statements have been , 
delivered to the Bureau for appropriate dissemination. 

2. Basic Reconciliation 

We perfo^-T'^-u the ^c\^^7'rr^r:nro<:'^di^f^^.,.t^^ individyjil Hrrount transactions: 

a- Receipts - We verified (i-e., traced and agreed) non-investment receipts posted to 
each of the Tribe's accotmts, to the extent source documentation was provided, as to 
amoimt date and account number to deposit tickets and/ or related collection 
vouchers, journal vouchers and/ or other relevant collection documentation (see 
AttachmCTts A, A-1 and A-2 for "Sxmunary of Basic Reconciliation Procedures", 
"Summary of Basic Reconciliation Results for All Tribes" and "Summary of Basic 
Reconciliation Results for the Tribe", respectively). 

b. Disbursements - We verified (Le., traced and agreed) non-investment disbursements 
posted to each of the Tribe's accounts, to the extent source documentation was 
provided, as to amount, date and account number to U-S. Treasury (Treasur/') 
processed SF1166 documents (Voucher and Schedule of Payment), Treasury reports 
(GOALS) of processed SF1166's, journal vouchers and/ or otiier relevant 
disbursement doounentation. We also verified (i.e., traced and agreed), to the extent 
source documentation was provided, die posted disbursement transactions as to 
amount, date and accoimt number to the requests for withdrawal from the Tribe 
and/ or the Bureau (see Attachments A, A-1, A-2 and A-3 for ^Summary of Basic 
Reconciliation Procedunei", "Summary of Basic Reconciliation Results for All 
Tribes", "Summary of Basic Reconciliation Results for the Tribe" and "Summary of 
Basic Reconciliation Disbursement Transaction Results for the Tribe", respectively), 

c Investment Transactions - We also performed procedures similar to 2a and 2b above 
for certain investment transactions (i.e,, pxirchases and maturities) in Fiscal Years 
1986 through 1991, However, these procedures were discontinued and these 
transactions were tested throu^ alternative procedures such as Investment Yield 
Analysis and Treasury Interest Recalculation (see Attachments B-1, B-la, B-2 and B- 
2a for "Summary of Investment Yield Analysis Procedures", "Summary of 
Investment Yield Analysis Results for the Tribe'% "Summary of Treasury Interest 
Recalculation Procedures" and "Sununary of Treasury Interest Recalculation Results 
for the Tribe", respectively), 

3, Investment Analysis 

The following procedures were applied to Fiscal Years 1978 through 1992. General 
ledger income/ cost codes needed to determine whether a transaction is interest related 
were not available for years prior to Fiscal Year 1978 and, therefore, interest receipts 
could not be identified for comparison. 

a. Investment Yield Analysis - We calculated annual investment interest yields on each 
of the Tribe's accoimts and compared to the Armual Tribal Fvmd Benchmark rates 
(Benchmark) (see Attachment B-1) to identify potential errors in interest earnings. 
We investigated imusual fluctuations from tiie Benchmark parameters (see 
Attachment B-1 for discussion of parameters) to determine whetfier amounts were 
properly posted. This analysis also provides information to Tribes as to the 
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performance of their specific accounts compared to the Tribal Trust Fund as a whole, 
as reported by ttie Bureau (see Attachments B-1 and B-la for "Summary ot 
Investment Yield Analysis Procedures" and "Summary of Investment Yield Analysts 
Results for the Tribe", respectively). 

b Treasury Interest RecalcuUtion- We recalculated Treasury Ovemighter interest 
earnings and statutory Treasury interest earnings received by the Tribe on-the daily^ . 
cash baiaxnceu^a-ch of lie Tribe's Tnzst accounts usf-5*«arP''^^^^^^^ ^ ^- 

interest rates and daily balances provided by the Bureau (see Attachments B-2 and B-_ 
2a for "Suiiimary of Treasury Interest Recalculation Procedures" and "Summary of 
Treasury Interest Recalculation Results for the Tribe", respectively). 

c Pro Forma Calculations - We performed, for informational purposes only, pro forma 
calculations of interest income on uninvested funds for Fiscal Years 1978 through 
1992 for aU of the Tribe's Trust accounts. This calculation is an estimate of what 
might have been earned had uninvested hmds yielded returns comparable to the 
Benchmark rates. The calculation is an automated calculation of interest based on 
Bureau pro\nded general ledger reported balances and the Benchmark rates (see 
Attachments B-3 and B-3a for "Summary of Pro Forma Procedures" and "Summary 
of Pro Forma Restdts for ttie Tribe", respectively). 

4. Analytical Review 

We prepansd graphs for non-investment and non-judgment receipt and disbursement 
transactions (see Attachments A-1 and A-2 for "Summary of Basic Reconciliation Results 
for AU Tribes" and "Summary of Basic Reconciliation Results for the Tnbe") for Fiscal 
Years 1978 through 1992 (see Attachment C-1 for "Analytical Review Graphs for the 
Tribe", if applicable). 

In addition, for fifteen (15) tribes selected by the Bureau, we investigated unusual 
fluchiations in receipts and disbursements activity (see Attachment C-2 for "Summary of 
Analytical Review Procedures and Reportable Conditions for the Tribe", if applicable). 

5. Systems p «»/'ntifiltarion 

a- We reconciled the Moneyh4ax System (Bureau investment subsidiary detail) 

investment balances to the Finance System (general ledger) investment balances for 
all Tribes as of September 30, 1992, with the exception of certain investment 
transactions affecting several tribes which were reconciled intemaUy by the Bureau. 
Any adjustments resulting from such internal recondUations are not reflected m *is 
report or in the accompanying Tribal account statements (see Attachments D-1, D-la 
and D-lb for "Summary of MoneyMax System to Finance System Reconciliation 
Procedures", "Summary of MoneyMax System to Finance System Reconciliation 
Results for AU Tribes" and "Summary of MoneyMax System to Finance System 
Reconciliahon Results for the Tribe", respectively). 

b We reconciled Fiscal Year 1992 Bureau cash transactions reported by the U5. Treasury 
' (Treasury) to the Bureau's Finance System (General Ledger System Reconciliation) and 
reports submitted to tite Treasury (Treasury Reporting Reconciliation). The ^sultuig 
viiances were investigated for tribal trust hmds (Appropriation 8365) and n^olved. to^ 
the extent supporting documentation was provided by the Bureau (see Attachments D--. 
D-2a and D-2b for "Summary of U.S. Treasury System to Finance System Reconcihation 
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Procedures". •'Sun^.tar,- of U.S. Treasury System to Finan^ system Reconciliation 

Results for All Tribes" and "Summary of US. Treasury System to Finance System 

ReconciUation Results for the Tribe", respectively). 

6. n^jin^t f ^f Time 

We compared, for informational purposes only, the lag tune from the apparent date of 
rPTPint of funds (as defined in Attachment E) to the deposit date posted to the general 
ledger accounts and stuxunanzecl the resiuc ^see AttachmeneTc., c-t arru c-i rcr ~ 

"Summary of Deposit Lag Tixne Procediires", "Summary of Deposit Lag Time Results 
for All Tribes" and "Stimmary of Deposit Lag Time Results for the Tribe", respectively). 

7. Fill the Gap 

On a sample basis, we verified (te., traced and agreed) receipt amounts posted to the 
general ledger to original lease agreements, sales agreements, contracts, permits or other 
documentation as appropriate, to the extent provided, to determme diat the amounts 
received and the allocation of such amounts to general ledger accotmts were properly 
recorded based on such doctomentation (see Attachments F, F-1, F-2 and F-3 for 
"Summary of Fill the Gap Procedures", "Summary of Fill the Cap Results for All 
Tribes", "Summary of Surface Lease Results for the Tribe" and "Summary of Timber 
Sales Results for Ae Tribe", respectively, if applicable). 

Because the above procedttres do not constitute an audit made in accordance widi generally 
accepted auditir^ standards, we do not express an opinion on any of the elements referred 
to above. Had we perfoimed additional procedures or had we made an audit of the 
financial statements of the Trust F^^iis managed by Ae Bureau in accordance with 
generally accepted auditing standards, other matters might have come to our attenhon that 
would have been reported to you. Fxuther, it is beyond our professional competence to 
provide advice regarding legal matters. Accordingly, we cannot and do not make any 
representations regarding any legal issues raised in cortjunction with performing our 
procedures. This report relates only to the elements specified above and does not extend to 
any financial sUtements of the Trust Funds managed by the Bureau taken as a whole. 

This report is soWy for Ae information of the Bureau to assist the Bureau in determining 
vsrtiether ttie objective described in ttw second paragraph of this report has been met and is 
not to be used, leferred to or distributed for any otiier purpose. 



(Ti^^^c^i^a*^'*^^*^'^ 



Albuquerque, New MeJdco 
December 31, 1995 
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US, DEPARTMENT OF THE INTERIOR 

BUREAU OF INDIAN AFFAIRS 

TRIBAL TRUST FUNDS RECONOLIATrON PROJECT 

AGREED-UPON PROCEDURES AND FINDINGS REPORT 

FOR 
SAMPLE 
JULY 1, 1972 THROUGH SEPTEMBER 30, 1992 

Table of Contents 

Agreed-Upon Procedures and Findings Report of Independent Public Accountants 

Attachments 

Summary of Basic Reconciliation Procedures ^ 

Summary of Basic Reconciliation Results for All Tribes • A-1 

Summary of Basic Reconciliation Results for the Tribe A-2 

Summauy of Basic Reconciliation Disbursement Transaction Results for ttie Tribe A-3 

Summary of Proposed Date Changes for the Tribe ^-^ 

Summary of Investment Yield Analysis Procedures B-1 

Siunmary of Investment Yield Analysis Results for the Tribe ^^^ 

Summary of Treasury Interest Recalculation Procedures B-2 

Summary of Treasury Interest Recalculation Results for the Tribe .^^ -•• B-2a 

Sximmary of Pro Forma Procedures ^3 

Summary of Pro Forma Results for the Tribe B-3a 

Summary of Analytical Review Procedures C 

Analytical Review Graphs for the Tribe (if applicable) C-1 

Sunuruuy of Analytical Review Procedures and Reportable Conditions for the Tribe (if applicable) C-2 

Summary of MoneyMax System to Finance System Reconciliation Procedures D-1 

Summary of MoneyMax System to Finance System Reconciliation Results for All Tribes D-la 

Summary of MoneyMax System to Finance System Reconciliation Residts for the Tribe D-lb 

Summary of US. Treasury System to Finance System Reconciliation Procedures D-2 

Summary of VS. Treasury System to Finance System Reconciliation Resixlts for All Tribes D-2a 

Summary of US. Treasury System to Finance System Reconciliation Results for the Tribe D-2b 

Summary of Deposit Lag Time Procedures E 

Summary of Deposit Lag Time Results for All Tribes E-1 

Summary of Deposit Lag Time Results for the Tribe E-2 

Summary of Fill the Gap Procedures E 

Summary of Fill the Gap Results for All Tribes ^'^ 

Siunmary of Surface Lease Results for the Tribe (if applicable) F-2 

Summary oi Timber Sales Results for Ae Tribe (if applicable) F-3 
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Ageed-Upon Procedures and Findings Report of 
Independent Public Accountants 

To lite U£. Department of the Lai;^22riv3^itw.*^j^>l»uiuii /JIcaI^jt^-^^" 

At your request, and in accordance with the US. Departnrent of the Interior, Bureau of Indian 
Affairs (the Bureau) contract number CMK00129395, as modified at various dates (the 
Contract), we have performed the following agreed-upon procedures (see items numbered one 
(1) through seven (7) below) witii respect to ttie Tribal Trust accoimt transactions of the 
SAMPLE (the Tribe) for die period from July 1, 1972 (Fiscal Year 1973) through September 30, 
1992 (Fiscal Year 1992) (i.e„ reconciliation period), except as otherwise noted. As a resxxlt of 
applying the agreed-upon procedures, findings were noted (see Attachments A through F-3 for 
detail of findings). 

The Congressional mandate for the Bureau Tribal Trust Funds Reconciliation Project 
(Reconciliation Project) requires an accounting to each Tribe for each of their Trust accounts. 
The primary objective of the Reconciliation Project, as stated in Ae Contract, is to reconstruct 
historical transactions, to the extent practicable, for all years for which records are available for 
all Tribal Trust accounts managed by the Bureau. Phase I of the Reconciliation Project 
substantiated that not all records would be available for a full accoimting of such funds. Due to 
the unavailability of some records, the scope of the Reconciliation Project is designed to provide 
reasonable assurance as to the accuracy of each TribaiTrust account balance. The agreed-upon 
procedures performed, as required by the Contraa, represent the Bureau's standard of 
reasonableness. 

Below are summaries of the agreed-upon procedures applied. Attachments A through F-3 
further detail certain procediu-es, findings and reportable conditions and are incorporated by 
reference into this report. Attachments A through F-3 include information marked 
"Supplemental Information" which has been included at the Biu-eau s request to further clarify 
the report This supplemental information has not been subjected to the agreed-upon 
procedures described below. 

Source doctraients used in performing all of the following agreed-upon procedures were 
obtained by the Bureau and provided to us for reconciliation ptu^^oses. The Bureau has 
advised us tiiat not all of tiie source documents for the reconciliation period could be located. 
The ntunber and percentage of transactions that were reconciled to source documents are 
shown in Attachments A-1 and A-2, "Summary of Basic Reconciliation Results for All Tribes" 
and "Sunraiary df Basic Reconciliation Results for the Tribe", respectively. 

1. Account Statements 

We prepared accoxmt statements including detail of transactions, balances, resxilts of 
reconciliations and proposed adjustments using Bxireau provided financial records. The 
accompanying Tribal account statements should be read in conjimction with this report. 
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The accompanying statements do not include award accoimts with multiple tribal 
beneficiaries for the period the award was undistributed. Such statements have been 
delivered to the Bureau for appropriate dissemination. 

1 Basic Reconciliation 

We performed tfie fo^^Oi-virsfj p^'"*^**^''T'^^.**'^T^*'"'"'v*"^^'^.i?:idjividnal arro't*^t traiisactiors: 

a. Receipts - We verified (ie-, traced and agreed) non-investment receipts posted to 
each of the Tribe's accounts, to the extent source doozmentation was provided, as to 
amount, date and accoimt ntm:iber to deposit tickets and/ or related collection 
vouchers, journal vouchers and/ or other relevant collection documentation (see 
Attachments A, A-1 and A-2 for "Sxuiunary of Basic Reconciliation Procedures", 
"Sxmimary of Basic Reconciliation Results for All Tribes" and "Simunary of Basic 
Reconciliation Results for the Tribe", respectively). 

b. Disbursements - We verified (i.e., traced and agreed) non-investment disbursements 
posted to each of the Tribe's accounts, to the extent source documentation was 
provided, as to amoxmt, date and account number to U5, Treasury ("Treasury") 
processed SF1166 documents (Voucher and Schedule of Payment), Treasury reports 
(GOALS) of processed SFll66's, journal vouchers and/ or other relevant 
disbursement documentation. We also verified (i,e., traced and agreed), to the extent 
source documentation was provided, the posted disbxxrsement transactions as to 
amoimt date and account number to the requests for withdrawal from the Tribe 
and/ or the Bureau (see Attachments A, A-1, A-2 and A-3 for "Summary of Basic 
Reconciliation Procedures", ''Summary of Basic Reconciliation Results for All 
Tribes", "Summary of Basic Reconciliation Results for the Tribe" and "Summary of 
Basic Reconciliation Disbursement Transaction Results for the Tribe", respectively). 

c. Investment Transactions - We also performed procediu-es similar to 2a and 2b above 
for certain investment transactions (i,e„ purchases and maturities) in Fiscal Years 
1986 through 1991. However, these procedures were discontinued and these 
transactions were tested through alternative procedures such as Investment Yield 
Analysis and Treasury Interest Recalculation (see Attachments B-1, B-la, B-2 and B- 
2a for "Summary of Investment Yield Analysis Procedures", "Summary of 
Investment Yield Analysis Results for the Tribe", "Summary of Treasury Interest 
Recalculation Procedures" and "Summary of Treasury Interest Recalculation Resxdts 
for tiie Tribe", respectively). 

3* Investment Analysis 

The following procedures were applied to Fiscal Years 1978 through 1992. General ledger 
income/cost codes needed to determine whether a transaction is interest related were 
not available for years prior to Fiscal Year 1978 and, therefore, interest receipts could not 
be identified for comparison. 

a. Investment "Weld Analysis - We calculated annual investment interest yields on each 
of the Tribe's accounts and compared to the Annual Tribal Fimd Benchmark rates 
(Benchmark) (see Attachment B-1) to identify potential errors in interest earnings. 
We investigated imusual fluctuations from ttie Benchmark parameters (see 
Attachment B-1 for discussion of parameters) to determine whether amounts were 
properly posted. This analysis also provides information to Tribes as to the 
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perfonn^ce of tiieir specific accounts compared to the Tribal Trust Fund as a whole 
as reported by the Bureau (see Attachments B-l and B-la for "Summary of 

cash balaiice m ^d, of the Tribe's Trust accounts using the appUcable Treasury 
mterest rates and daJy balances provided by the Bureau (see Attachments B-2 and B- 
2a for Summary of Treasury Interest Recalculation Procedures" and "Summary of 
Treasury Interest Recalculation Results for the Tribe", respectively). 

'■ l^lo^lT" C^lculatioiu, - We performed, for informational purposes only, pro fomta 
c^oiktions of mt^^t mcome on uninvested hmds for Fiscal Years 1978 through 
m?l °h 1?' Tnbe^s Trust accounts. IWs calculation is an estimate of whaf 
might have been earned had uninvested hmds yielded returns comparable to the 
Benchmark rates. "Hte calculation is an automated calculation of mterest bas«d on 
Bureau provided g^eral ledger reported balances and the Benchmark rates (see 
Attachments B-3 and B-3a for "Summary of Pro Forma Procedures" and "Sum^ 
of Pro Forma Results for the Tribe", respectively). 

4. Analytical Review 

iltf !S^^.^^^^ ^°J non-investment and non-judgment receipt and disbursement 

f^^^^S^-fnd ^'^"*' 'Vl"'''^' ^SF:'^— y °^ Basic Reconciliation Results 
V -.1^^ Summary of Basic Reconciliation Results for the Tribe") for Fiscal 

In addition, for fifteen (15) tribes selected by the Bureau, we investigated unusual 
fluctuaticMTsm receipts and disbursements activity (see Attachment C-2 for "Summary of 
Analytical Review Procedures and Reportable Conditions for the Tribe", if appUcable). 

5. Systems R econgiliarinw 

a. We recondled flie MoneyMax System (Bureau investment subsidiary detail) 

T?^* ^^""^ *° *« P^^^^e System (general ledger) investment balances for 
aU Tnbes as of September 30, 1992, with the exception of certain investment • 
fransactions affecting several tiibes which were reconciled internally by the Bureau 
Any adjustinents resulting from such internal reconciliations are not reflected in this 
report or m the accompanying Tribal account statements (see Attachments D-1 D-la 
and D-lb for "Summary of MoneyMax System to Finance System Reconciliation 
Procediffes , "Summary of MoneyMax System to Finance System ReconciUation 
Results for All Tribes" and "Summary of MoneyMax System to Finance System 
Reconciliation Results for the Tribe", respectively). 

b. We reconciled Fiscal Year 1992 Bureau cash fa-ansactions reported by the U.S. Treasury 
(Treasury) to the Bureau's Finance System (General Ledger System Reconciliation) and 
reports submitted to the Treasury (Treasury Reporting Reconciliation). The resulting 
variances were investigated for tiibal bust funds (Appropriation 8365) and resolved, to 
Ae extent supporting documentation was provided by the Bureau (see Attachments D-^ 
D-2a and D-2b for Summary of US. Treasury System to Finance System RproT,Hi«««^ 
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Procedures", "Summary of US. Treasury System to Finance System Reconciliation 
Results for All Tribes" and "Siunmary of U,S. Treasury System to Finance System 
Reconciliation Results for the Tribe", respectively), 

6. Deposit Lsk^ Time 

V/e zcznpaied, for iiifonnat:i«?:!r^-ru'^r**^*'"""V^^*V* ^a.? ^— •'^„fr'"r^^hp ^apna^o^t daJ^o of 
receipt of funds (as defined in Attachment E) to the deposit date posted to the general 
ledger accounts and summarized the results (see Attadunents E, E-1 and E-2 for 
"Summary of Deposit Lag Time Procedures", "Summary of Deposit Lag Time Results for 
All Tribes" and "Summary of Deposit Lag Time Results for the Tribe", respectively). 

7. Fill the Gap 

On a sample basis, we verified (i.e., traced and agreed) receipt amounts posted to the 
general ledger to original lease agreements, sales agreements, contracts, permits or other 
documentation as appropriate, to the extent provided, to determine that the amoxmts 
received and the allocation of such amounts to general ledger accounts were properly 
recorded based on such documentation (see Attachments F, F-1, F-2 and F-3 for 
"Summary of Fill the Gap Procedures", "Summary of Fill the Gap Results for All Tribes", 
"Summary of Surface Lease Results for die Tribe" and "Summary of Timber Sales Results 
for the Tribe", respectively, if applicable). 

Becaxise the above procedxu-es do not constitute an audit made in accordamce with generally 
accepted auditing standards, we do not express an opinion on any of the elements referred 
to above. Had we performed additional procedures or had we made an audit of the 
financial statements of the Trust Funds managed by the Bureau in accordance with generally 
accepted auditing standards, other matters might have come to our attention that would 
have been reported to you. Further, it is beyond our professional competence to provide 
advice regarding legal matters. Accordingly, we cannot and do not make any 
representations regarding any legal issues raised in conjunction with performing oxu* 
procedures. This report relates only to the elements specified above and does not extend to 
any financial statements of the Trust Fimds managed by the Bureau taken as a whole. 

This report is solely for the information of the Bureau to assist the Btu-eau in determining 
whether the objective described in tiie second paragraph of this report has been met and is 
not to be used, referred to or distributed for any other purpose. 



Albuquerque, New Mexico 
December 31, 1995 
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ATTACHMENT A 
Page 1 of 2 
U.S. DEPARTMENT OF THE INTERIOR 

BUREAU OF INDIAN AFFAIRS 
TRIBAL TRUST FUNDS RECONCILIATION PROJECT 

AGREED-UPON PROCEDURES AND FINDINGS REPORT 

FOR 

JULY 1, 1972 THROUGH SEPTEMBER 30, 1992 
SUMMARY OF BAS IC RECONCnjATION PROCEDURES 

PROCEDURES 

We perfonned tiie following procedures to reconcile individual account transactions: 

a- Receipts • We verified (i.e., traced and agreed) non-investment receipts posted to each of 
the Tnbe's accounts, to the extent source documentation was provided, as to amount, date 
and account number to deposit tickets and/or related coUection vouchers, journal 
vouchers and/ or ottier relevant collection documentation. 

b. Disbursements - We verified (i.e., traced and agreed) non-investment disbursements 
posted to each of the Tribe's accounte, to the extent source documentation was provided, 
as to amount, date and account number to US. Treasury ("Treasury") processed SF1166 
documents (Voucher and Schedule of Payment), Treasury reports (GOALS) of processed 
Sni66's, journal vouchers and/ or ofter relevant disbursement documentation. We also 
verified (Le., traced and agreed), to the extent source documentation was provided, the 
posted disbursement transactions as to amount, date and account number to the requests 
for withdrawal from the Tribe and/or the Bureau. 

c Exceptions - As a result of applying die above procedures, differences were noted 
between tiie source documenfi(s) and the posting to the general ledger. 

Exceptions fell into one (1) of four (4) basic categories. 

1. Cleated Exceptions - Exceptions resolved (cleared) through additional foUow-up 
and/or obtaining additional supporting documentation. These items did not result in 
proposed ai^ustments. 

2. Proposed Adjustments -Exceptions identified in the reconciliation process that 
through additional foUow-up and discussions with the Bureau, it was determined that 
an error occurred resulting in a misstatement of the account. With Bureau 
concuneitce, adjustments were proposed for these items. 

3. Passed Adjustments - Exceptions identified in the reconciliation process that were not 
approved for adjustment by the Bureau. Although no requested additional 
supporting documentation could be provided, the Bureau concluded that a 
subsequent correction was made to the account, or the exception is no longer valid 
based on the Bureau's review of the account statement, other general ledger reports, 
or knowledge of the accounting system. 

4. Scoped Adjustments - Exceptions identified in the reconciliation process that were 
determined to be insigrtificant by the Bureau (less than or equal to $1,000 each). At 
the Bureau's direction, no additional follow-up procedures were performed. 
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AGREED-UPON PROCEDURES AND FINDINGS REPORT 

FOR 



ATTACHMENT A 
Page 2 of 2 
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JULY 1, 1972 THROUGH SEPTEMBER 30, 1992 
SUMMARY OF BASIC RECONOUATION PROCEDURES 

d. Investment Transactions - We also performed the procedures described in a and b above 
for certain investment transactions (i.e,, purchases and maturities) in Fiscal Years 1986 
through 1991. However, these procedures were discontinued and these transactions were 
tested through alternative procedures such as Investment Yield Analysis and Treasury 
Interest Recalculation (see Attachments B-1, B-la, B-2 and B-2a for "Summary of 
Investment Yield Analysis Procedures", "Summary of Investment Yield Analysis Results 
for the Tribe", "Summary of Treasury Interest Recalculation Procedures' and "Summary 
of Treasury Interest Recalculation Results for the Tribe", respectively). 

SUPPLEMENTAL INFORMATION 

The objectives have been included here as supplemental information to the reader. No conclusions 
have been made regarding Ae achievement of these objectives by applying the agreed-upon 
procedures. 

Contract Ob? ectives 

The primary objective of the reconciliation project was to reconstruct historical transactions, to tfie 
extent practicable, for all years where records were available for aD Tribal Trust accounts managed by 
the Bureau. 

Objectives 

• To ensure all receipt and disbursement activity recorded in the Tribe's Tribal Trust accounts, for 
which documentation is available, is properly reflected and supported. 

• To ensure all receipts and disbursements made, for which documentation is available, were 
properly recorded to the appropriate Tribal Trust account 

FINDINGS 

See Attachments A-1, A-2, A-3 and A-4 for "Summary of Basic Reconciliation Results for AH Tribes", 
"Summary of Basic Reconciliation Results for the Tribe", "Summary of Basic ReconcUiation 
Disbursement Transaction Results for tiie Tribe" and "Summary of Proposed Date Changes for the 
Tribe", respectively. 

Adjustments 

Any resulting adjustments affecting the Tribe's Trust Accounts are reported in ttie accompanying 
Tribal Account Statements and referenced to the adjustment mmiber identifying the relevant 
supporting documents that have been imaged and will be provided to the Tribe separately on compact 
disk. 
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ATTACHMENT A-1 
Page 1 of 1 



U.S. DEPARTICm- OF THE IMTERIOR 
BUREAU OF INDIAN AFFAIRS 
- TPIP^l "^;^ "^Ji-m ^'C-A:M'iirjIO?j PnOJECT 

AGREED-UPON PROCEDURES AND FINDINGS REPORT 
FOR 
SAMPLE 
JULY 1. 1972 THROUGH SEPTEMBER 30, 1992 

SUMMARY OF BASIC RECONCILIATION RESULTS FOR 
ALL TRIBES 



The following sunmarlzes the results of the reconciliation of the posting of source documents performed as 
part of the Basic Reconciliation Procedures. Reconciled investment transactions represent those reconciled 
early in the reconciliation process. Investment transactions were tested through alternative procedures 
such as Investment Yield Analysis and Treasury Interest Recalculation. The following schedule represents 
absolute dollar coverage (the sum of the gross value of all transactions without consideration of 
mathematical plus (♦) and minus (-) sign) for the entire reconciliation period. 



Non- Investment Transactions 
Reconciled 
Unreconciled 



Investment Transactions 
Reconciled 
Tested Through Alternative Procedures 



Total 



Transactions 


Percent 


Absolute Dollars 


Percent 


218.531 
32.901 


87 X 
13 X 


$15,333,094,983 
$2,411,574,165 


86 X 
14 X 


251.432 


100 X 

16 X 
84 X 


$17,744,669,148 


100 X 


65.267 
335.146 


$21,306,350,015 
$67,210,929,523 


24 X 
76 X 


400.413 


100 X 
100 X 


$88,517,279,538 


100 X 


651.845 


$106,261,948,686 


100 X 



Note: 



Treasury interest transactions are excluded fn» this schedule (see Attachments B-2 and B-2a for Suamary of 
Treasury Interest Recalculation Procedures and Suwnary of Treasury Interest Recalculation Results for the 
Tribe, respectively). 
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ATTACHMENT A-2 
Page 1 of 1 



U.S. DEPARTMENT OF THE INTERIOR 
BUREAU OF INDIAN AFFAIRS 
TRIBAL TRU5T .FljMnq OFrrwrTijrATT/vj PPO^rrr ^^ 

AGREED-UPON PROCEDURES AND FINDINGS REPORT 
FOR 
SAMPLE 
JULY 1. 1972 THROUGH SEPTEMBER 30. 1992 

SUMMARY OF BASIC RECONCILIATION RESULTS FOR 
THE TRIBE 



-The~following sunmarizes the results of the reconciliation of the posting of source documents performed as 
part of the Basic Reconciliation Procedures. Reconciled investment transactions represent those reconciled 
early in the reconciliation process. Investment transactions were tested through alternative projedures 
such as Investment Yield Analysis and Treasury Interest Recalculation. The following schedule represents 
absolute dollar coverage (the sm of the gross value of all transactions without consideration of 
mathematical plus {+) and minus (-) sign) for the entire reconciliation period. 



Non- Investment Transactions 
Reconciled 
Unreconciled 



Investment Transactions 
Reconciled 
Tested Through Alternative Procedures 



Total 



Transactions 


Percent 

95 X 
5 X 


Absolute Oollars 


Percent 


2.224 

113 


J120.303,357 
$2,723,329 


98 * 

2 X 


2.337 


100 X 

20 X 
80 X 


(123.026.686 


100 X 


973 
3.966 


$107,937,426 
$399,960,452 


21 * 
79 X 


4.939 


100 X 
100 X 


$507,897,878 


100 X 


7.276 


$630,924,564 


100 X 



Note: 



Treasury interest transactions are excluded fron this schedule (see Attachnwnts B-2 and B-2a for Suwwry of 
Treasury Interest Recalculation Procedures and Suwary of Ire^sury Interest Recalculation Results for the 
Tribe, respectively). 
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U.S. DEPARTMENT OF THE INTERIOR 

BUREAU OF INDIAN AFFAIRS 

TRIBAL TRUST FUNDS RECONCILIATION PROJECT 



ATTACHMENT A-3 
Page i of 1 



AGREED-UPON PROCEDURES AND FINDINGS REPORT 
FOR 
SAMPLE 
JULY 1. 1972 THROUGH SEPTEMBER 30. 1992 

SUMMARY OF BASIC RECONCILIATION DISBURSEMENT TRANSACTION RESULTS FOR 

THE TRIBE 



At the request of the Bureau, codes were assigned to reconciled disbursement transactions indicating the 
level of supporting documentation. All transactions with an alpha code (disbursement code) assigned are 
reconciled transactions. An unreconciled transaction indicates that we were not provided with all 
docuinents necessary to verify (i.e.. trace and agree) the transaction to the general ledger. 



Disbursement Code(s) 

C 

L 

G 

GL 

JL 

JLZ 

Other 

Total Reconciled 

Unreconciled 

Total Disbursements 



Transactions 

126 
103 
8 
16 
7 
8 
7 

275 

35 

310 



Amount 



(524.382,389.10) 

($13,831,918.46) 

(S2. 678. 679. 58) 

($5,367,062.37) 

(5735.130.51) 

($32,681.29) 

($681,358.28) 



($47,709,219.59) 



$158,505.27 



($47,550,714.32) 



Disbursement Reconciliation Code Legend 

C - The cowplete disburscaefit voucher package was recoriciled. 

G - Transaction did not have a Treasury sUw^ to indicate the SF1166 cleared Treasury. 

J - Oocuaent contained insufficient accounting infonMtion (i.e.. appropriation nunbers were not on documentation). 

Tribal identification and reference tables were used to verify posting. 
L - The disbursement was to the Tribe in care of Superintendent or third party (Bank) and did not have both Tribal and 

other governmental signed authorization. 
Z - Additional third party documents were provided that support the disbursement transaction. 

Other - Represents other reconciliation code cort)inations. 
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£ase ^^!5*5b5v-02493-jR Document 38-7 Filed 08/10/2007 Page 28 of 28 

For LTiacuwion Piupoae* Onl> "^ 



AnACHMENT A-4 
Page 1 of 1 



U.S. OEPARnerr of the interior 

BUREAU OF INDIAN AFFAIRS 
TRIBAL^TIUJST Pi?S£*°SC?H(>!-'^ •:^^'>*!. "'^: JE'j ; 

AGREED-UPON PROCEDURES AND FINDINGS REPORT 
FOR 
SAMPLE 
JULY 1. 1972 THROUGH SEPTEMBER 30. 1992 

SUMMARY OF PROPOSED DATE CHANGES FOR THE TRIBE 
FISCAL YEARS 1973 TO 1977 



Number of 
Transactions 



Absolute Dollar Value 
of Transactions 



Nunber of 
Days Difference 



Due from Tribe 


2 


$148,584.97 


1 to 3 







$.00 


4 to 6 







$.00 


7 to 10 







$.00 


11 to 30 




3 


$44.40 


More than 30 


Total Due from Tribe 


5 




Due to Tribe 


3 


$398,550.79 


1 to 3 







$.00 


4 to 6 







$.00 


7 to 10 







$.00 


11 to 30 




2 


$22.20 


More than 30 


Total Due to Tribe 


5 




Total Adjustment 


10 





Compounded Interest Effect 
(Proposed Adjustmehtmr~ 



($132.91) 
$.00 
$.00 
$.00 
($14.17) 

($147.08) 

$731.93 

$.00 

$.00 

$.00 

$7.08 

$739.01 



$591.93 



(1) Represents the Interest l^Mct fn* the effective date of the proposed date change through Septeirt>er 30. 1994 
The interest iipact was calculated based on Bureau provided BencNurk rates (see Attachiwirt Bl) trtilch are based 
on the overall yield of the invested pool and assuKS annual a»pounding. Benchurk rates uy not be representa- 
tive of any single tribe's actual investwnt yields. 



Note: 



Proposed date changes subsequent to fiscal year 1977 are included In the Sumary of Treasury Interest 
Recalculation Results for the Tribe (see Attachment B-2a). 
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